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        Context
      


      
        Jane Mayer’s Dark Money was published in January 2016, during the run-up to the
        most bitter and divisive election campaign in recent US history, one that would lead to the election of Donald
        Trump, the country’s first billionaire president.
      


      
        The book provides invaluable insights into the major role that a tiny network of ultra-wealthy donors led by
        Charles and David Koch has come to play in US politics over the past 40 years. Through tax-free contributions
        to charitable foundations, they have driven a radical conservative agenda in academia, the media, the court
        system, and government, exerting a hidden but powerful influence in all those spheres.
      


      
        Dark Money had its genesis in Mayer’s article in the August 30, 2010 issue of the
        New Yorker: “Covert Operations: The billionaire brothers who are waging a war
        against Obama.” Although other journalists have approached the subject before—notably Chrystia Freeland in the
        book Plutocrats: The Rise of the New Global Super-Rich and the Fall of Everyone
        Else—none has given such a detailed account of the origins of the current tidal wave of right-wing
        political spending, the convoluted paths it travels, or the often insidious ways it affects national and local
        politics.
      

    


    
      
        Overview
      


      
        Dark Money tells the fascinating story of how an elite circle of fabulously wealthy
        individuals have come to play a decisive role in the American political system, gaining effective control of
        the Republican Party and influencing election outcomes across the country.
      


      
        The book focuses on the heirs of a few families with notable surnames, including Richard Mellon Scaife, of the
        Mellon Bank and Gulf Oil dynasty; John M. Olin, of the chemical giant, the Olin Corporation; and, most notably,
        Charles and David Koch, heads of Koch Industries and two of the wealthiest individuals in the world.
      


      
        Mayer details how Fred Koch, the family patriarch, amassed a fortune in the oil industry during the 1920s and
        ’30s and later became a founding member of the John Birch Society. His sons Charles and David followed in their
        father’s ideological footsteps; in the 1970s, they joined the Libertarian movement, which promoted unfettered
        free enterprise and the reduction of government to one essential role: protecting private property.
      


      
        Given the Libertarians’ scant electoral success, the brothers turned to “advocacy philanthropy,” using their
        financial clout to fund academic departments and think tanks in an effort to create the intellectual framework
        for their radical conservative agenda. All this largesse was channeled through charitable foundations, making
        it anonymous, or “dark,” and tax deductible.
      


      
        By 2009, the Koch brothers’ donor network had become vast, and the sums it handled were enormous. Through
        donations to political action groups, the network supported—or arguably, created—the Tea Party movement. A 2010
        Supreme Court decision removed limits on corporate donations to political action groups, opening the floodgates
        to a “raging river” of dark money in that year’s midterm elections. The result was a Republican majority in
        Congress that would obstruct President Barack Obama’s agenda for the rest of his tenure.
      


      
        For anyone seeking to understand the outcome of the 2016 campaign, Dark Money
        provides essential perspective. It tells the story of the real power driving the conservative groundswell in
        American politics: A wealthy minority whose political and/or ideological agenda is inextricably linked to its
        own self-interest.
      

    


    
      
        Summary
      


      
        New Preface to the 2017 Edition
      


      
        The 2016 presidential election marked the apotheosis of the Koch brothers’ political power. Although they did
        not support Donald Trump’s candidacy, the brothers donated a record $750 million to Republican candidates for
        the Senate, House of Representatives, and state legislatures across the country. This was accomplished through
        a nationwide network of political operatives whose paid staff was larger than that of the Republican National
        Committee.
      


      
        Despite his previous disavowal of Trump, David Koch was on hand at Trump Tower on November 8, 2016, to
        celebrate the Republican candidate’s victory. The Koch brothers have connections to the Trump administration at
        the highest level: Vice President Mike Pence was Charles Koch’s first choice for Republican presidential
        candidate in 2012 and CIA Director Mike Pompeo formerly represented their Kansas district in Congress, where he
        was “the single largest recipient of Koch campaign funds.”
      


      
        Need to Know: During the campaign, Donald Trump mocked the candidates who
        attended the Koch brothers’ secret fundraising sessions as “puppets” and boasted that he would “drain the
        swamp” of lobbyists and other moneyed interests in Washington, DC. Nevertheless, his transition team included
        many political insiders with deep ties to the Koch network eager to advance the brothers’ free-market,
        antiregulatory agenda.
      


      
        Introduction: The Investors
      


      
        On the day of President Barack Obama’s first inauguration—January 20, 2009—Charles and David Koch, the heads of
        Koch Industries, hosted a seminar for wealthy political donors at a luxurious resort in Indian Wells,
        California. They brought together a group of fellow billionaires and multimillionaires from the energy,
        finance, and manufacturing industries to plot the agenda to oppose the incoming administration’s economic
        policies—policies they felt would be catastrophic.
      


      
        Once regarded as leaders of a fringe element in conservative American politics, the Kochs had spent hundreds of
        millions of dollars over the previous three decades to advance their causes by financing think tanks, academic
        programs, advocacy groups, and congressional lobbyists. Charles and David Koch, owners of the Georgia-Pacific
        lumber and paper company, oil refineries in Alaska, Texas, and Minnesota, and thousands of miles of pipelines,
        were each worth an estimated $14 billion in 2009. Forbes had ranked them as the
        sixth- and seventh-wealthiest men in the world. In 1980, when David Koch ran for vice president of the United
        States on the Libertarian ticket, influential conservative thinker William F. Buckley Jr. rejected his platform
        as “Anarcho-Totalitarianism.”
      


      
        Over the next 30 years, the Kochs used their vast wealth to move their minority views firmly into the
        mainstream and create a “private political machine” whose power rivaled that of the Republican Party itself.
        Taking full advantage of financial regulations meant to encourage philanthropy, the Kochs cloaked their
        activism in secrecy, making it nearly impossible to trace the full amount of their political spending. They
        offered the same anonymity and infrastructure to other conservative donors, creating a sprawling network to
        advance the agenda of the nation’s wealthiest citizens—“the top 0.1 percent or higher.” After enjoying enormous
        influence during George W. Bush’s presidency, these corporate titans viewed the 2008 financial collapse and the
        Democratic takeover of the executive and legislative branches as existential threats. Flatly rejecting the
        argument that Republicans should compromise their principles and try to work with the new administration,
        donors invited to the Indian Wells summit vowed to resist President Obama at every turn and push back
        aggressively against higher taxes and increased regulation. As political adviser Richard Fink told the Koch
        brothers, beating back the progressive tide of 2008 would require “the fight of their lives.”
      


      
        Need to Know: Although they claim to be motivated purely by free-market
        ideology, the Koch brothers have quietly abandoned their principles when it serves their interests. At the
        height of the financial crisis in September 2008, when it became clear that Charles and David’s vast investment
        portfolio would take a massive hit as the stock market plunged, their political organization, Americans for
        Prosperity, switched from opposing the government’s bailout of private investment banks to supporting it.
      


      
        Part One: Weaponizing Philanthropy
      


      
        The War of Ideas, 1970–2008
      


      
        Chapter One: Radicals: A Koch Family History
      


      
        Fred Chase Koch, Charles and David’s father, was born in Texas and studied chemical engineering at MIT. He
        invented a better process for extracting gasoline from crude oil, but was shut out of the oil industry by
        powerful companies who sued him for patent infringement. Judging the American corporate and legal systems
        corrupt and unfair, he took his refining technology first to England and then to the Soviet Union and Germany,
        where he oversaw the construction of a massive oil refinery near Hamburg that became “‘a key component of the
        Nazi war machine.’” While his experiences in Russia made him a fervent anti-Communist, Fred Koch’s
        correspondence reveals that he was an admirer of the fascist regimes in Germany, Italy, and Japan.
      


      
        The Koch family lived on a baronial estate outside Wichita, Kansas, where Fred raised his four sons with an
        iron discipline. Freddie was born in 1933, Charles in 1935, and twins David and William in 1940. Charles was
        the most driven and fiercely competitive of the bunch, and David became his loyal sidekick. The sibling rivalry
        between the brothers was so intense they had to be separated and shipped to different boarding schools and
        military academies. Charles quit or was expelled from a number of institutions, and, according to one person
        with access to family records, the first thing he did whenever he came home was beat up his brother Bill.
      


      
        In 1958, Fred Koch became involved in radical right-wing politics as one of the 11 original founding members of
        the anti-Communist John Birch Society. Fred was also vehemently opposed to inheritance taxes, which he avoided
        by passing on his estate to his sons through an elaborate “charitable lead trust” that required them to donate
        the accruing interest on the principal to charity for 20 years. As a result, the boys became expert
        philanthropists.
      


      
        In 1964, Charles Koch was introduced to the Freedom School in Colorado Springs, Colorado. Founded by Robert
        LeFevre, a radical conservative thinker who had been indicted for mail fraud, the school taught a revisionist
        history in which the South should have been allowed to secede, the Gilded Age was the apotheosis of American
        society, and the New Deal was a disaster. Charles arranged for his brothers and friends to attend sessions at
        the school and became one of its principal funders, taking his “first step toward what would become a lifelong,
        tax-deductible sponsorship of libertarianism in America.”
      


      
        With Fred Koch in poor health in the 1960s, his sons entered an intense confrontational period involving
        corporate infighting, lawsuits, and, according to a sworn deposition by Bill Koch, an attempt by the three
        younger brothers to blackmail Freddie with the threat of exposing his homosexuality to their father. Charles
        became chairman and CEO of Koch Industries after Fred’s death in 1967, and he and David eventually managed to
        buy out their brothers for $800 million and transform the family business into one of the most profitable
        corporations in the world.
      


      
        As their fortunes grew, Charles and David Koch became key supporters of the Libertarian Party. In 1980, David
        ran as the party’s vice presidential candidate on a platform that closely mirrored the Freedom School’s
        curriculum. The disastrous results—the Libertarian ticket received less than 1% of the vote—caused the Koch
        brothers to abandon electoral politics. Instead, over the next three decades, they would spend over $100
        million to bankroll a series of institutions—universities, think tanks, and political action groups—that could
        help spread their radical conservative ideology. This secretive, far-reaching enterprise became known as the
        “Kochtopus” and would eventually take root in the Republican Party.
      


      
        Need to Know: Charles Koch left the John Birch Society in 1968 but
        continues to follow many of the organization’s central tenets in his efforts to promote libertarianism. In
        particular, the Koch network follows the John Birch Society’s commitment to secrecy, its use of modern sales
        and motivational techniques, and its focus on attracting young people—“the only group that is open to a
        radically different social philosophy.”
      


      
        Chapter Two: The Hidden Hand: Richard Mellon Scaife
      


      
        Richard Mellon Scaife, heir to the Mellon banking fortune in Pittsburgh, learned early on that private
        foundations offered an efficient form of tax avoidance and a vehicle for promoting his political agenda. Like
        the Koch brothers, he received his inheritance in the form of “charitable lead trusts” that were not taxed as
        long as the net interest was donated to charity for a decade or more. To keep tighter control of how their
        charitable donations were spent, many wealthy families, including the Mellons and the Kochs, established their
        own private philanthropic foundations. The first such foundation was created by John D. Rockefeller in 1913,
        the year the income tax law was passed. A century later, there were over 100,000 private foundations in the
        United States, with assets of over $800 billion. Donors are granted unlimited charitable deductions, making
        private foundations excellent tax shelters. Without transparency or public accountability, private foundations
        have become a potent source of unelected political power.
      


      
        In 1971, with college campuses under siege by antiwar demonstrators and the environmental, women’s, and
        consumer movements gaining strength, the future Supreme Court Justice Lewis F. Powell Jr. wrote a memorandum
        that became a blueprint for conservative action. He urged corporations to use their financial muscle in the
        media, universities, think tanks, churches, and the courts to influence public opinion and election outcomes.
        Since such activism would be too controversial for companies to undertake directly, private foundations such as
        Richard Mellon Scaife’s Carthage Foundation offered a tax-deductible alternative. Scaife, who had helped
        finance the campaigns of Barry Goldwater and Richard Nixon, now began to donate heavily to conservative think
        tanks such as the American Enterprise Institute and the unabashedly political Heritage Foundation.
      


      
        Unlike the Brookings Institution and other social science research centers, the new think tanks had the
        specific objective of “creating, selling, and injecting deeply conservative ideas into the American
        mainstream.” They adopted anodyne names and hid the identities of their major donors in an effort to present
        right-wing policy proposals as the academic conclusions of nonpartisan researchers. In the late 1970s, the wide
        and forceful circulation of these ideas had helped create a growing public distrust in government. The 1978
        midterm elections reflected this trend, as Republicans made significant gains in the House and Senate (although
        they did not achieve a majority) and won 6 governorships.
      


      
        When Ronald Reagan entered the White House in 1981, the conservative agenda became government policy. Within 5
        years, the top income tax rate had been cut from 70% to 28%, while taxes on the lower four-fifths of the
        working population rose. Reagan also removed economic controls on the oil and gas industry and cut taxes on oil
        profits, sending Koch Industries’ profits soaring.
      


      
        Need to Know: Like the Koch brothers, Richard Mellon Scaife was a political
        conservative who used charitable foundations as a tax shelter and a vehicle to drive the right-wing agenda. He
        played a key role in the Heritage Foundation’s rise to prominence and was one of the largest backers of the
        American Enterprise Institute. Charles Koch, meanwhile, turned his private foundation into the Cato Institute,
        its name a reference to the pseudonymous authors of a series of pro-liberty letters during the colonial period.
      


      
        Chapter Three: Beachheads: John M. Olin and the Bradley Brothers
      


      
        While the Koch brothers and Richard Mellon Scaife promoted conservative ideas through think tanks, John M. Olin
        was targeting academia. The former head of the Olin Corporation, a huge conglomerate that manufactured
        everything from rifles to pharmaceuticals to insecticides, he claimed to have been galvanized into action by
        the 1969 black student uprising at Cornell University, his alma mater. From 1973 to 2005, the John M. Olin
        Foundation spent $185 million to promote free-market ideology and create a “conservative
        counter-intelligentsia” at American universities. But an even more important motivating factor may have been
        the creation of the Environmental Protection Agency in 1970. The agency took dead aim at the Olin Corporation,
        forcing it to shut down plants and pay hundreds of millions of dollars in fines and damages for violating
        pollution laws.
      


      
        The Olin Foundation funded fellowships and academic programs within Ivy League universities, establishing
        conservative “beachheads” in America’s most influential institutions. Many graduates of these programs went on
        to teach at major universities, hold senior posts in government, or write bestselling books. The most important
        beachheads were the Law and Economics programs at Harvard and other major law schools. Studying the economic
        impact of laws, including government regulations, tends to have a “conservatizing” effect on students, even
        though the programs claim to be nonpartisan. The Olin Foundation also provided start-up funds for the
        Federalist Society, a professional network of more than 40,000 conservative lawyers with 150 law school campus
        chapters. The conservative justices on the Supreme Court are all members of the Federalist Society, as is
        former Vice President Dick Cheney.
      


      
        Lynde and Harry Bradley founded Allen-Bradley, a Milwaukee-based electronics manufacturer that was acquired in
        1985 by Rockwell International, the largest US defense contractor. The deal made the Bradleys’ heirs rich and
        increased the family foundation’s assets overnight from $14 million to $290 million. When the Olin Foundation
        spent itself out of existence, former executive director Michael Joyce jumped to the Bradley Foundation. Over
        the next 15 years, he gave away nearly $280 million to his favorite conservative causes, including the school
        choice movement and welfare reform. Joyce’s commitment to ideological warfare sometimes led him to support poor
        scholarship, as in the case of political scientist Charles Murray’s widely discredited book The Bell Curve, which linked race to IQ scores and argued
        that blacks were less likely than whites to join the “cognitive elite.” Even as the city of Milwaukee and
        Rockwell Automation (as the Allen-Bradley company had been renamed) fell victim to the decline in American
        manufacturing at the end of the 20th century, the Bradley Foundation continued to prosper. By 2012, its assets
        had reached more than $630 million, and the annual Bradley Prizes had become the Academy Awards of the
        conservative movement; among the previous winners of the $250,000 awards are columnist George Will and Fox News
        President Roger Ailes.
      


      
        Need to Know: Influential conservatives who received funding from the
        Bradley Foundation include William F. Buckley Jr., host of the TV show Firing Line;
        Allan Bloom, bestselling author of The Closing of the American Mind; Dinesh
        D’Souza, political commentator and author of The Roots of Obama’s Rage; and John
        Yoo, the legal scholar who wrote the controversial “torture memo” justifying the Bush administration’s use of
        brutal interrogation techniques to fight terrorism.
      


      
        Chapter Four: The Koch Method: Free-Market Mayhem
      


      
        While the Koch brothers’ foundations were promoting free-market principles, Koch Industries was racking up a
        record as a willful and unrepentant violator of worker safety and environmental protection laws. While other
        energy companies would recognize violations and agree to pay fines, Koch Industries had a reputation for lying
        to investigators, paying private detectives to dig up dirt on prosecutors and FBI agents, and fighting
        aggressively in court. As Charles Koch wrote in the Libertarian Review, “‘We should
        not cave in the moment a regulator sets foot on our doorstep.… resist wherever and
        to whatever extent you legally can. And do so in the name of justice.’” In one of
        the most egregious cases, Koch Industries was ordered to pay $296 million in damages to the family of a Texas
        teenager who died when a corroded pipeline exploded underneath her car. The company knew the pipeline was
        faulty but decided to reopen it in order to make an additional $7 million using it to carry butane. The jury
        found Koch Industries guilty not just of negligence but of malice, and awarded the victim’s family $296 million
        in damages—at the time, the largest settlement for wrongful death in US history.
      


      
        Meanwhile, the enmity between Charles and David Koch and their brother Bill was growing. After becoming
        convinced that he had been cheated out his fair share of the family fortune, Bill Koch filed a whistleblower
        lawsuit, accusing his brothers of stealing oil from government lands. In testimony before an Oklahoma jury, a
        senior manager for the company testified that he had been asked to deliberately mis-measure crude oil and
        underreport spills—employees called it “the Koch Method.” The case was settled in 1999 for $25 million, $7
        million of which went to Bill. Despite the fines and controversies, however, Koch Industries was growing at an
        astonishing rate. In 1960, the company grossed $70 million; by 2006, gross revenue had reached $90 billion.
      


      
        Need to Know: At the same time that Charles and David Koch were funding a
        political movement promoting free-market principles and less government regulation, Koch Industries routinely
        and egregiously broke the law. The company paid hundreds of millions of dollars in fines and damages from the
        1980s through the 1990s and developed a reputation for trying to intimidate prosecutors and law enforcement
        officials.
      


      
        Chapter Five: The Kochtopus: Free-Market Machine
      


      
        Stung by the public relations damage from a wave of lawsuits and a Senate investigation into claims that Koch
        Industries had stolen tens of millions of dollars’ worth of oil from wells on Native American lands, the Koch
        brothers took a more pragmatic approach to power politics. Richard Fink, an obscure right-wing academic who
        became the Kochs’ main political advisor, designed a program that would direct their funding to three target
        groups: academics who would develop free-market, limited-government theories; think tanks to turn these ideas
        into policies; and “citizens” and “special interest” groups to pressure politicians into implementing them.
      


      
        Aware that promoting Libertarian candidates was hopeless, the Koch brothers became major donors to the
        Republican Party. David Koch became the vice-chair of Bob Dole’s 1996 presidential campaign, despite the fact
        that he had once dismissed the Kansas senator as an “Establishment” politician “with no moral principles.” Dole
        reportedly returned the favor by saving Koch Industries millions of dollars through an exemption on a new real
        estate depreciation schedule.
      


      
        The Kochs also donated money to a number of congressional races, helping Republicans to retain control of the
        House of Representatives despite Bill Clinton’s reelection. A Senate investigation later accused Charles and
        David Koch of violating campaign finance laws by using a front group to pour more than $1.5 million into harsh
        attack ads against Democratic candidates.
      


      
        Charles Koch likened the Kochs’ largely covert, multipronged approach to political influence to a hedge fund
        manager’s strategy of spreading risk by investing in a wide variety of different securities. One of their most
        successful ventures at this time was the funding of the Mercatus Center at George Mason University. Headed by
        Richard Fink, the think tank helped to transform George Mason into a “libertarian mecca” and a hotbed of
        anti-regulatory policy. By 2008, the formerly obscure school had become the largest research university in
        Virginia. In 2004, the Wall Street Journal had named the Mercatus Center “the most
        powerful think tank you’ve never heard of.”
      


      
        Following Richard Fink’s program, the Kochs invested heavily in scholars and think tanks. Next, they would turn
        their attention to mobilizing public support in favor of their free-market ideology.
      


      
        Need to Know: By law, tax-exempt charities designated by the IRS as
        501(c)(3)s must serve the public rather than their donors’ interests and are prohibited from lobbying and
        engaging in electoral politics. But such regulations are open to interpretation and rarely enforced, allowing
        the Koch brothers to donate tens of millions of dollars to organizations whose research and policy proposals
        directly impact the profit margins of Koch Industries.
      


      
        Part Two: Secret Sponsors
      


      
        Covert Operations, 2009–2010
      


      
        Chapter Six: Boots on the Ground
      


      
        Charles Koch’s dream of creating a “private political sales force” became a reality with the creation of
        Citizens for a Sound Economy (CSE) in 1984. Although it claimed to be a grassroots public interest group formed
        by concerned citizens, CSE was in fact “Astroturf”—“a fake populist movement secretly manufactured by corporate
        sponsors.” Within a few years, the organization had 50 paid fieldworkers in 26 states rallying voters behind a
        free-market, antigovernment agenda. Dozens of corporations, including Exxon and Microsoft, paid CSE to
        galvanize public opinion in their favor. Its first great victory came in 1993, when it managed to scupper
        President Bill Clinton’s proposed energy tax, which would have penalized fossil fuel use while exempting
        renewable sources. The Koch brothers feared the energy tax would destroy their business.
      


      
        CSE disbanded in 2003 over internal differences, but was soon replaced by Americans for Prosperity. The Kochs
        hired Tim Phillips, a veteran of the Christian Right movement with close ties to the hardball political
        operatives Ralph Reed and Jack Abramoff, to run the new advocacy organization. Phillips and Americans for
        Prosperity would be crucial actors in the Tea Party movement.
      


      
        Need to Know: The “Astroturf” strategy of using front groups to mask
        corporate self-interest did not originate with CSE. The Du Pont family used the same ruse to combat New Deal
        policies in the 1930s, and in the 1950s Fred Koch belonged to the DeMille Foundation for Political Freedom, an
        anti-labor union group that was the forerunner of the National Right to Work Defense Foundation.
      


      
        Chapter Seven: Tea Time
      


      
        President Obama’s inauguration in 2009 was followed almost immediately by the birth of the Tea Party, whose
        guerrilla tactics sought to sabotage his entire legislative agenda. Most accounts of the rise of the Tea Party
        describe it as a spontaneous outpouring of antigovernment sentiment, and credit its genesis to an on-air
        outburst by CNBC contributor Rick Santelli, who called for a “Chicago Tea Party” in July 2009 to protest an
        Obama administration proposal to help homeowners avoid foreclosure by restructuring their mortgages. In
        reality, the Koch brothers and their affiliated advocacy groups, including Citizens for a Sound Economy, had
        been trying to launch an anti-tax Tea Party movement for decades. Within hours of Santelli’s rant, a former
        employee of a shadowy organization deeply connected to the Koch network had created TaxDayTeaParty.com.
        Although the Koch brothers have denied funding the Tea Party, their non-profit foundations gave money to
        political action groups such as Americans for Prosperity and FreedomWorks that provided the movement with the
        logistics and strategy.
      


      
        The extreme right, once the province of ideologists backed by a few wealthy donors, now had what it always
        lacked: boots on the ground. The appearance of a populist movement opposed to the Obama administration’s
        policies and the fear of facing more right-wing opponents in primary races dissuaded moderate Republican
        legislators from negotiating with the Democrats on any issue whatsoever.
      


      
        After failing to block Obama’s stimulus package, the Tea Party and their allies in Congress sought to obstruct
        the passage of the Affordable Care Act, popularly known as Obamacare. The Koch brothers, whose primary concerns
        were environmental regulations and taxes, were initially uninterested in health care. But when wealthy
        conservative activist Randy Kendrick, co-owner of the Arizona Diamondbacks, raised the issue at one of their
        secret donor conferences, the brothers quickly got involved. Coordinating with the Kendrick-funded Center to
        Protect Patient Rights, Americans for Prosperity and FreedomWorks organized citizens to disrupt town hall
        meetings in districts represented by Democrats or moderate Republicans, raging about “death panels” and other
        falsehoods associated with the law. The upshot of all this political guerrilla warfare was to put the
        Republican Party solidly under the control of its most extreme right wing faction and to erode support for
        President Obama’s agenda from Day One.
      


      
        Need to Know: Although the Tea Party had a major influence on public policy
        and electoral politics, and the right-wing media and other news outlets portrayed it as a huge groundswell of
        popular opinion, the actual numbers were relatively small. According to the New York
        Times, only 18% of Americans supported the Tea Party movement at the height of its popularity. One
        researcher has estimated that just 330,000 activists were registered with one of the party’s six national
        organization networks.
      


      
        Chapter Eight: The Fossils
      


      
        Coal, oil, and gas executives, including “fracking” pioneers Harold Hamm and Larry Nichols and Major League
        Soccer co-founder Philip Anschutz, who inherited his father’s oil drilling operation, formed the heart of the
        Koch donor network. One of their greatest fears as Obama took office was the potential for a wave of new
        environmental regulations meant to combat climate change. When the new administration pledged to pass a “cap
        and trade” bill forcing the fossil fuel industry to pay for its pollution with a carbon tax, the Kochtopus went
        into action. The Cato Institute and Americans for Prosperity coordinated with outside groups, including the
        American Petroleum Institute, to sabotage any legislation related to climate change by attacking the
        credibility of the scientists who provided the evidence for it.
      


      
        From 2005 to 2008, the Kochs themselves contributed $25 million to a variety of organizations opposed to
        climate change, three times what ExxonMobil spent. Overall, companies opposed to climate change donated $558
        million between 2003 and 2008, much of it funneled through an organization called DonorsTrust that kept the
        source of the contributions secret.
      


      
        The campaign against global warming science had its effect. In 2003, over 75 percent of Republicans supported
        strict environmental regulations. Even the Pentagon declared that “the danger from climate change is real,
        urgent, and severe.” By 2010, however, nearly half of people polled said they thought claims about global
        warming were exaggerated, and the cap-and-trade bill died in the Senate when its Republican cosponsor, Lindsey
        Graham, came under attack from a political front group in his home state of South Carolina.
      


      
        Need to Know: In a 2002 memo called “Winning the Global Warming Debate,”
        Republican pollster Frank Luntz advised opponents of carbon regulations to make “the lack of scientific
        certainty a primary issue in the debate”—if voters don’t believe there is a consensus within the scientific
        community, regulations can be forestalled. Years later, Luntz changed his tune and admitted that climate change
        is real.
      


      
        Chapter Nine. Money Is Speech: The Long Road to Citizens United
      


      
        On January 21, 2010, in Citizens United v. FEC, the Supreme Court overturned 100
        years’ worth of restrictions on campaign spending by unions and corporations. The Court accepted the argument
        that corporations have the same right to free speech as citizens, and ruled that, so long as they didn’t give
        money directly to candidates, they could not be accused of corruption. Corporations were thus freed to give
        unlimited amounts to outside groups that supported or opposed candidates but were technically independent of
        the campaigns. A related decision by an appeals court, SpeechNow.org v. FEC, lifted
        the limits on how much money individuals could give to outside groups, known as Political Action Committees
        (PACs). The Citizens United and SpeechNow decisions
        opened the American political system to a huge influx of untraceable money from billionaire donors such as the
        Kochs.
      


      
        One of the biggest cheerleaders of the court decisions was the DeVos family of Michigan, founders of Amway, the
        door-to-door direct marketing company. Devout members of the Dutch Reformed Church and ardent conservatives,
        the DeVoses shared the Koch’s anti-tax and regulation views, but were also ardent advocates of removing limits
        on contributions to political campaigns. Betsy DeVos, President Donald Trump’s Secretary of Education, was a
        founding board member of the James Madison Center of Free Speech, a nonprofit organization whose primary
        objective was getting rid of all restrictions on money in politics. She served alongside honorary chairman
        Senator Mitch McConnell. In a guest column for the Capitol Hill newspaper Roll
        Call, DeVos wrote that she no longer took offense at the accusation that she was buying influence,
        because she was using her “hard-earned American dollars … to foster a conservative governing philosophy
        consisting of limited government and respect for traditional American virtues.”
      


      
        Once the Supreme Court lifted the restrictions on campaign financing, the amounts pouring into the Koch donor
        network increased exponentially, from $13 million at a donor summit in 2009 to nearly $900 million at a
        fundraising session prior to the 2016 campaign.
      


      
        Need to Know: The Supreme Court’s landmark 2010 decision in the
        Citizens United case was the result of a 10-year campaign waged by the James
        Madison Center for Free Speech and its general counsel, James Bopp Jr. Virtually every tax-deductible dollar
        donated to the Center went to Bopp’s firm, and he used the money to subsidize a series of long-shot lawsuits
        that undermined the foundations of campaign-finance law.
      


      
        Chapter Ten: The Shellacking: Dark Money’s Midterm Debut, 2010
      


      
        If the Citizens United ruling opened the floodgates for untraceable private money
        to enter political campaigns, the 2010 midterm elections saw those funds put to work in a massive and often
        insidious manner. Stung by the passage of the Affordable Care Act, Republican political operatives lined up
        deep-pocketed donors, such as James Arthur “Art” Pope, chairman and CEO of a discount-store conglomerate based
        in North Carolina, to focus on winning a majority in the House of Representatives. By July 2010, Democrats were
        stunned to find that these groups had amassed a war chest of no less than $200 million. The money came not just
        from industrialists like the Kochs, but also from Wall Street money managers who were bitter about being cast
        as the villains of the economic crisis.
      


      
        In congressional elections across the country, Republican candidates outspent and outmaneuvered their
        Democratic rivals, helped by incendiary attack ads that often had no basis in fact. In one, Iowa Democrat Bruce
        Braley was said to support the construction of an Islamic Center in downtown Manhattan (dubbed the “Ground Zero
        Mosque”) when he had taken no position on the issue, except to say it was outside his constituency. Democrats
        were blindsided by the extent and the viciousness of the attacks. When the election was over, Republicans had
        won 63 seats in the House, giving them the majority; they also won governorships and control of state
        legislatures in 21 states. Winning the local races was especially important, as many state legislatures would
        redraw their congressional districts in 2011. With Republicans in charge, the new districts were drawn to favor
        their candidates; they will not be redrawn until after the 2020 census. President Obama described the election
        as a “shellacking.”
      


      
        Need to Know: North Carolina was a crucial testing ground for the
        Republican strategy to capture state legislatures. Over three-quarters of the money spent by independent groups
        in state races came from Art Pope. He, his family, and affiliated groups contributed $2.2 million in support of
        conservative candidates—a modest amount by national standards but enough to place Republican majorities in both
        chambers of the general assembly for the first time since 1870.
      


      
        Part Three: Privatizing Politics
      


      
        Total Combat, 2011–2014
      


      
        Chapter Eleven: The Spoils: Plundering Congress
      


      
        When the new Congress took office in 2011, House Republicans immediately went to work pursuing an
        anti-environmental agenda. The House Energy and Commerce Committee was stocked with politicians who had taken a
        pledge to vote against any climate tax unless it was offset by spending cuts. Led by Chairman Fred Upton, the
        Committee sought to subvert the role of the Environmental Protection Agency and targeted federal programs
        supporting clean or alternative energy.
      


      
        The Republican Party’s move to the extreme right brought Charles and David Koch under increased public
        scrutiny. David was ambushed by a liberal blogger and caught on camera licking his lips as he listed his
        expectations for the new Congress—“cut the hell out of spending, balance the budget, reduce regulations, and
        uh, support business!” The Kochs’ secretive seminars for billionaire donors started to draw demonstrators, some
        of whom were arrested. To combat the negative publicity, the Kochs began to target reporters who wrote about
        them, including author Jane Mayer, whose New Yorker article brought a lot of
        unwarranted attention. The Koch brothers first hired private detectives to investigate Mayer, and then tried to
        plant stories about her in conservative news outlets such as the Daily Caller,
        alleging she had plagiarized her work. Mayer caught wind of the story and was able to prepare a convincing
        rebuttal ahead of time; the piece was never published.
      


      
        As the Kochs and their network of wealthy donors pushed back against the negative publicity, the right-wing
        Republicans they helped to elect embarked on a scorched-earth strategy of complete resistance to the Obama
        administration. Dismayed by Congressman Paul Ryan’s 2011 budget proposal and its $4.4 trillion in spending cuts
        to Medicare, Medicaid, Social Security, and other entitlement programs, President Obama responded with a
        proposal of his own. In an effort to gain bipartisan support, it included $4 trillion in cuts and reneged on a
        campaign promise to roll back Bush-era tax cuts for the wealthy.
      


      
        But Republicans were in no mood to give Obama a political victory. The Young Guns, a group of upstart
        congressmen supported by Americans for Prosperity and other Koch-related groups, protested government spending
        by refusing to vote to raise the debt ceiling, normally an automatic measure that allows the government to pay
        debts from the previous year’s budget. Led by majority leader Eric Cantor, the Young Guns forced House Speaker
        John Boehner—who pleaded with David Koch to “call off the dogs” before America defaulted on its debt—to renege
        on an agreement he had reached with President Obama to raise the ceiling. The result was the “sequester,” a
        series of automatic budget cuts the president was forced to agree to, damaging his reputation and hurting the
        US economy.
      


      
        Need to Know: The “grand bargain” that Senator John Boehner and President
        Obama were working on to raise the debt ceiling involved closing some tax loopholes. But Eric Cantor was
        adamantly opposed to closing the carried-interest tax loophole, which would have taken a big chunk of profits
        away from three of the largest contributors to his campaign funds: Steven A. Cohen, founder of SAC Capital;
        Paul Singer, head of Elliott Management; and Stephen Schwarzman, cofounder of the Blackstone Group.
      


      
        Chapter Twelve: The Mother of All Wars: The 2012 Setback
      


      
        Flush with their victories in congress, the Kochs and their billionaire allies set their sights on the 2012
        presidential election. Charles Koch described the upcoming campaign as the “Mother of All Wars,” a phrase
        borrowed from Iraqi dictator Saddam Hussein. A donor summit in June 2011 raised $70 million in new donations
        for the war chest; the entire Koch donor network eventually spent $407 million on the campaign, almost all of
        it anonymous. However, the wave of new money, lingering resentments over Wall Street’s role in the 2008
        financial crisis, and a large field of potential candidates created chaos. The Kochs hoped Paul Ryan would run;
        when he decided not to, David Koch shifted his support to New Jersey governor Chris Christie, while Charles
        Koch urged Indiana congressman Mike Pence to throw his hat in the ring. Eventually they settled on Mitt Romney
        (after he reversed his position on climate change and proposed huge tax cuts), but in the Republican primaries,
        long-shot candidate Newt Gingrich, backed by casino magnate Sheldon Adelson, mounted an aggressive campaign
        against the former governor of Massachusetts, characterizing him as a “vulture capitalist.” After Romney won
        the nomination, Gingrich’s strategy provided the playbook for Obama’s reelection campaign.
      


      
        Freed by the Citizens United decision, corporations and individuals donated $660
        million to the Republican cause, forcing President Obama to reverse his earlier position and accept donations
        from a Democratic super PAC. Eventually, Romney’s willingness to parrot hardcore conservative theories
        developed in Koch-funded think tanks doomed his campaign. He was caught on tape at a private fundraising event
        contending that 47% of Americans would vote for Obama because they “‘are dependent upon government’” and
        “‘believe they are entitled to health care, food, to housing, you name it.’”
      


      
        When the dust lifted, the basic facts hadn’t changed: Obama remained in the White House, the Republicans
        dominated the House, and the Democrats retained a majority in the Senate. However, huge donations by a
        minuscule group of enormously wealthy individuals had, for the first time, set the agenda in a presidential
        election, which in turn set an ominous note for the future.
      


      
        Need to Know: The 2012 campaign saw a sharp increase in allegations of
        voter fraud. Citizen watchdog groups policed voter polls for “irregularities” and challenged people’s right to
        vote. Despite its appearances, however, the concern over fraud was not a spontaneous grassroots movement. It
        was funded by wealthy donors and organized by groups such as the Bradley Foundation, the Heritage Foundation,
        and Americans for Prosperity. As Paul Weyrich, founder of the Heritage Foundation, once explained, “I don’t
        want everybody to vote. As a matter of fact our leverage in elections quite candidly goes up as the voting
        populace goes down.”
      


      
        Chapter Thirteen: The States: Gaining Ground
      


      
        Although their presidential candidate Mitt Romney was defeated in 2012, Republicans across the country won
        control of state legislatures and governorships. This was accomplished thanks to generous donations and the
        redrawing of congressional districts after the 2010 census. North Carolina was a test case. Redistricting, also
        known as “gerrymandering,” effectively re-segregated the state, lumping African-American voters into three
        districts where their reliably Democratic votes could do the least amount of damage to Republican candidates.
        With the election of Governor Pat McCrory, which had been supported by the deep pockets of Art Pope and other
        outside donors, Republicans won total control of the state legislature in North Carolina, and set out an
        ambitious right-wing agenda. They lowered state taxes on corporations, reduced benefits to the poor, limited
        access to abortion, and eviscerated environmental programs. The tax breaks favoring the wealthy created a
        budget shortfall that the state government sought to cover with cuts to its celebrated public school system,
        including state universities.
      


      
        North Carolina also became the origin of the movement to defund Obamacare. Mark Meadows, a freshman
        congressman, proposed that House Republicans refuse to appropriate funding for the program; if they weren’t
        successful, they should shut down the government by declining to approve funds for the 2014 fiscal year. His
        movement created the “Suicide Caucus” of 80 Republican legislators who did, in fact, shut down the government
        for 16 days in October 2013, a move that was met with widespread public condemnation.
      


      
        Need to Know: After a bipartisan compromise was reached to end the
        government shutdown, House Speaker John Boehner broke with party unity and blamed right-wing activist groups
        for the crisis. He contended that the groups were “‘misleading their followers’” and “‘pushing our members in
        places where they don’t want to be. And frankly I just think they’ve lost all credibility.”’
      


      
        Chapter Fourteen: Selling the New Koch: A Better Battle Plan
      


      
        Mitt Romney’s defeat in the 2012 elections revealed that the radical right had an image problem. While they
        weren’t about to change the free-market policies they espoused, conservatives conceded that ordinary Americans
        saw their program as a way to make the rich even richer. In contrast, liberals had a reputation for caring more
        about ordinary people. Recognizing this weakness, Richard Fink, the “grand strategist” for Charles Koch’s
        political activism, argued that the free-market advocates needed to promote themselves as drivers of change
        that would benefit all of society. The buzzword for this image remake was “well-being.” Radical conservatives
        needed to rebrand themselves, Fink said, as advocates for policies that would improve everyone’s “well-being”
        and offer a “positive vision” for solving social problems. Koch-funded foundations soon announced unlikely
        partnerships with the United Negro College Fund and the National Association of Criminal Defense Lawyers, and
        an alliance for criminal justice reform with liberal think tanks including the Center for American Progress.
      


      
        As this extreme makeover proceeded, the Koch network stepped up its political funding and made a
        multimillion-dollar investment in i360, a state-of-the-art political data collection company. Many Republican
        candidates decided to purchase data from i360 rather than rely on the Republican National Committee. In the
        2014 elections, Republicans gained nine seats in the Senate, giving them control of both houses of Congress and
        making Obama, in the words of Beltway pundits, a “lame-duck” president. In the 2014 race, money talked as never
        before: The top 100 donors gave $323 million in disclosed money, almost as much as the 4.75 million citizens
        who each contributed $200 or less. By providing the financial muscle to get their candidates elected, the Koch
        donor network had effectively surpassed the Republican Party as the center of conservative power.
      


      
        As the 2016 elections approached, the Koch network set a goal of spending $889 million to back their
        candidates, more than twice the amount they spent in 2012 and close to the $1 billion that each of the two
        major parties expected to disburse. The goal of this extraordinary amount of funding was to win the White
        House.
      


      
        Need to Know: According to Forbes, Charles and
        David Koch’s fortunes nearly tripled during Obama’s presidency, from $14 billion each in March 2009 to $41.6
        billion each in March 2015. Nevertheless, they remained more committed than ever to cutting taxes, decreasing
        government regulations, defunding the welfare state, and getting rid of all limits on campaign
        spending—policies guaranteed to improve their bottom line at the expense of the nation’s less fortunate.
      

    


    
      
        Timeline
      


      
        1913: Income tax law passed; John D. Rockefeller creates the Rockefeller
        Foundation to promote education, science, and religion.
      


      
        1917: Donors to private foundations are granted unlimited tax deductions.
      


      
        1930: Fred Koch’s company, Winkler-Koch, begins building 15 oil refineries
        for the government of the Soviet Union.
      


      
        1934–1935: Winkler-Koch builds the oil refinery at Hamburg for the Nazi
        government. It was the third-largest refinery in the Third Reich and was a crucial source of the high-octane
        fuel needed for fighter planes.
      


      
        June 18, 1944: American B-17 bombers destroy the Hamburg refinery.
      


      
        1967: Fred Chase Koch dies of a heart attack. Charles, 32, becomes chairman
        and CEO of the family company and eventually forces out his brothers Freddie and William. Charles renames the
        company Koch Industries.
      


      
        April 20, 1969: Black student uprising at Cornell University, cited by John
        M. Olin as the instigation for his political spending.
      


      
        1971: Future Supreme Court Justice Lewis Powell writes Powell Memorandum,
        an action plan for conservatives to drive their agenda through corporate funding of academia, media, think
        tanks, churches, and the courts.
      


      
        November 1980: Ronald Reagan is elected president. David Koch runs for vice
        president on the Libertarian Party ticket, winning less than 1% of the popular vote.
      


      
        May 1993: Citizens for a Sound Economy, a conservative non-profit group
        funded by the Koch brothers, engineers the defeat of President Bill Clinton’s proposal for a tax on fossil
        fuels and exemptions for renewable energy sources.
      


      
        August 24, 1996: Teenagers Danielle Smalley and Jason Stone die when a
        corroded pipeline owned by Koch Industries explodes beneath them. Three years later, the company pays $296
        million in damages—at the time, the largest wrongful death award in US history.
      


      
        December 23, 1999: In a whistleblower lawsuit brought by Bill Koch, Koch
        Industries is found guilty of defrauding the government on oil purchases. The case is eventually settled for
        $25 million, $7 million of which went to Bill.
      


      
        January 20, 2009: President Barack Obama is inaugurated for his first term.
        Koch brothers hold a donor summit at Indian Wells, California, where they plan a strategy to obstruct Obama’s
        legislative agenda.
      


      
        January 21, 2010: The Supreme Court decision in the Citizens United case removes limits on corporate donations to political action groups
        supporting or opposing candidates.
      


      
        March 21, 2010: Congress passes the Affordable Care Act. Republican
        donors—who now have no limits, thanks to the Citizens United and SpeechNow decisions—are galvanized into action to help win the midterm elections later that
        year.
      


      
        November 6, 2012: Despite record campaign spending by Republican donors,
        President Obama wins a second term. Republicans retain control of the House and Democrats maintain a slim
        majority in the Senate.
      


      
        November 4, 2014: Midterm elections see Republicans take control of the
        Senate and gain the largest majority in the House of Representatives in nearly a century, effectively turning
        President Obama’s last two years in office into a “lame-duck” presidency.
      


      
        November 8, 2016: Republican candidate Donald Trump defeats Democratic
        candidate Hillary Clinton to become the 45th president of the United States.
      

    


    
      
        Cast of Characters
      


      
        Lynde Bradley and Harry Bradley: Owners of Allen-Bradley, a Milwaukee-based
        electronics manufacturer acquired in 1985 by Rockwell International. The financial boom from that takeover
        turned the Lynde and Harry Bradley Foundation into a conservative funding juggernaut.
      


      
        Clayton Coppin: Historian who wrote a confidential corporate history of
        Koch Industries. Bill Koch later hired him to do research on Charles’s political activities.
      


      
        Richard “The Pirate” Fink: Political consultant and Charles Koch’s “grand
        strategist.” Fink founded the Mercatus Center at George Mason University and authored the conservative strategy
        plan “The Structure of Social Change.”
      


      
        Antony Fisher: British libertarian who founded 150 free-market think tanks
        around the world, including the Manhattan Institute.
      


      
        Michael Joyce: Conservative gadfly and intellectual brawler who became the
        administrator of the Bradley Foundation.
      


      
        Charles Koch: The second of the four Koch brothers, and the driving force
        behind the family’s recent political activism, he eventually became CEO of Koch Industries, where he was known
        as a brilliant dealmaker, responsible for the company’s enormous success.
      


      
        David Koch: Executive vice president of Koch Industries and CEO of its
        Chemical Technology Group. He and his brother Charles share the ranking of 7th richest person in the world.
        David is a significant contributor to the arts—the home of the New York City Ballet was renamed the David H.
        Koch Center in 2008.
      


      
        Fred Chase Koch: The patriarch of the Koch clan. He invented a new method
        for refining oil but was shut out of the American oil industry by powerful corporations. He made a fortune
        selling the technology to Soviet Russia and Nazi Germany.
      


      
        Freddie Koch: The eldest Koch brother and the only one who didn’t go into
        the oil business, he collected art and restored estates around the world. According to Bill Koch, the three
        younger Koch brothers, led by Charles, tried to blackmail him into selling his shares of the family company.
      


      
        William “Bill” Koch: David Koch’s twin brother. After being bought out of
        the family business by Charles and David, he formed the Oxbow energy company and became a major Republican
        donor. A devoted sailor, he won the America’s Cup yacht race in 1992.
      


      
        Larry McCarthy: Media consultant and producer of the infamous Willie Horton
        TV commercial that sank Michael Dukakis’s 1988 presidential campaign. McCarthy’s “attack ads” against
        Democratic candidates figured prominently in the 2010 midterm elections.
      


      
        Charles A. Murray: Bradley Foundation–supported author of Losing Ground, a controversial book that blamed government for creating a culture of dependence
        among the poor. Murray also cowrote The Bell Curve, a widely discredited work which
        correlated race with IQ scores and suggested that blacks would never join “the cognitive elite.”
      


      
        Sean Noble: Republican political operative who worked for Randy Kendrick in
        her efforts to stop health care reform and then became a key strategist and organizer in the Koch network’s
        efforts during the 2010 midterm elections.
      


      
        John M. Olin: CEO of the Olin Corporation who used his foundation to
        promote conservative ideology on college campuses.
      


      
        Lewis F. Powell Jr.: Corporate lawyer and Supreme Court Justice whose 1971
        memorandum to the US Chamber of Commerce became a blueprint for conservative activism against the wave of
        anti-business sentiment sweeping the country.
      


      
        Karl Rove: Chief strategist at the George W. Bush White House and the
        “architect” of Bush’s 2004 election victory, he founded American Crossroads and Crossroads GPS to direct
        donations from Texas energy executives into the 2012 Republican senate races.
      


      
        Richard Mellon Scaife: Heir to the Mellon Bank, Alcoa, and Gulf Oil
        fortunes, and one of the major antagonists of Bill and Hillary Clinton, he founded the Carthage Foundation,
        through which a handful of wealthy donors contributed to libertarian causes.
      

    


    
      
        Direct Quotes and Analysis
      


      
        “If they were born with silver spoons, they were also born with chips on their
        shoulders.”
      


      
        Richard Mellon Scaife was born into the poorer branch of the prestigious Mellon family and resented it
        throughout his life. His father, Alan Scaife, was treated as an “errand boy” by Richard’s uncle, R. K. Mellon.
        Many of the major funders of libertarianism, including Charles and David Koch, John M. Olin, Betsy and Dick
        DeVos, and Joseph Coors, were born into wealth and began their philanthropy as a means of tax avoidance. Their
        privileged backgrounds have not prevented these conservative donors from believing that less fortunate people
        should not receive any government support.
      


      
        “Americans across the political spectrum once regarded the whole idea of private
        foundations with enormous suspicion. These aggregations of private wealth, intruding into the public arena,
        were seen as a form of unelected and unaccountable plutocratic power.”
      


      
        The first private foundations were created by robber barons during the Gilded Age. President Theodore Roosevelt
        and others opposed them, contending that these charities were anti-democratic and could not compensate for
        their owners’ “misconduct” in acquiring their fortunes. John D. Rockefeller created the first private
        foundation in 1913—it was legally limited to promoting only education, science, and religion. The number of
        foundations and their areas of interest grew exponentially, however. By 2013, there were more than 100,000 such
        organizations in the United States controlling assets of over $800 billion.
      


      
        “The seminars treated judges to two-week-long, all-expenses-paid immersion training in Law
        and Economics, usually in luxurious settings like the Ocean Reef Club in Key Largo, Florida. They soon became
        popular free vacations for the judges, a cross between Maoist cultural reeducation camps and Club Med.”
      


      
        The Olin Foundation’s Law and Economics seminars for judges were the most controversial part of its “advocacy
        philanthropy” program. Over a period of several years, 660 judges benefitted from the Olin Foundation’s
        largesse, among them future Supreme Court Justices Clarence Thomas and Ruth Bader Ginsburg. Funding Law and
        Economics programs, which are typically described as nonpartisan, at elite institutions such as Harvard
        University is one of the key ways that conservatives have sought to sew their ideas on college campuses and
        influence the judiciary. Studying the economic impact of laws tends to have a “conservatizing” effect on
        students.
      


      
        “What made the Koch family’s growing financial role in American politics extraordinary was
        not just its willingness to flout the rules, but also the way that … it merged all forms of political
        spending—campaign, lobbying, and philanthropic—into one investment aimed at paying huge future dividends to the
        donors.”
      


      
        During the 1990s, the Koch brothers became major donors to the Republican Party. They influenced elections
        through attack TV ads developed by shell companies. Along with their donations to universities and think tanks,
        this was all designed to promote policies that would ultimately favor the Koch Industries’ bottom line. By
        soliciting donations from other ultra-wealthy conservatives, the Koch Brothers greatly expanded their power and
        influence, controlling hundreds of millions of dollars devoted to libertarian causes. The fully integrated
        network they created was specifically designed to move mainstream Republicanism to the right.
      


      
        “‘The Tea Party wasn’t subverted.… It was born subverted.…
        It’s a major accomplishment for sponsors like the Kochs that they’ve turned corporate self-interest into a
        movement among people on the streets.’”
      


      
        This is how journalist Thomas Frank described the way the Kochs and their allies made the Tea Party movement
        appear to be a groundswell of popular opposition to taxation and government spending. In fact, it was
        orchestrated by paid political operatives from Koch-funded groups such as FreedomWorks and Americans for
        Prosperity. 28 years before the first official Tea Party rally in Chicago, Citizens for a Sound Economy—the
        precursor to Americans for Prosperity—tried to launch the first Tea Party–themed tax protest in North Carolina.
      


      
        “By obstructing every initiative, including his most ambitious domestic program, the
        Republicans had undermined [President Obama’s] greatest appeal, his promise to be a bridge builder beyond old
        partisan divisions.”
      


      
        Obama’s promise to seek bipartisan support for his economic recovery plan and social programs, including health
        care reform, was sabotaged by the Tea Party activists, who threatened moderate Republicans and dissuaded them
        from negotiating with the president on any of these issues. Democratic strategists such as David Axelrod and
        John Podesta have admitted that they badly underestimated the influence of private money on Republican
        lawmakers. Because they were beholden more to their wealthy donors than to the Republican party itself, and
        were elected from “safe” districts where they had nothing to fear but a more right-wing candidate, firebrands
        such as Eric Cantor, leader of the Young Guns, and North Carolina congressman Mark Meadows, who led the effort
        to defund the Affordable Care Act, were willing to shut down the government and undermine the party’s
        reputation rather than give the president anything that looked like a victory.
      

    


    
      
        Trivia
      


      
        	Charles and David Koch’s influence in mainstream
        American politics was first felt in 1981, when President Ronald Reagan gave each member of Congress a copy of
        Mandate for Leadership, the handbook of policy recommendations from the Heritage
        Foundation, which the brothers funded alongside Richard Mellon Scaife and Joseph Coors.


        	Following its founder’s death in 1989, the assets of the John M. Olin
        Foundation grew exponentially, from $50 million to $370 million. The money was spent down and the foundation
        closed in 2005, as ordered by Olin in his will; he feared it might be hijacked by liberals.


        	The Taliban provided the inspiration for Republican tactics after
        President Obama took office in January 2009. Republican Congressman Pete Sessions told a meeting of his
        colleagues that the Afghan Islamic extremists offered valuable lessons in how to wage “asymmetric
        warfare.”


        	The First Tea Party rallies held in February 2009 attracted only
        30,000 supporters at events across the country. Only two months later, thanks to Koch-funded support from
        groups such as FreedomWorks and Americans for Prosperity, the number had skyrocketed to over 300,000.


        	The current director of the CIA, Mike Pompeo, was formerly a
        Republican congressman representing the Koch brothers’ hometown of Wichita, Kansas. He was so closely
        associated with them that he became known as the “Congressman from Koch.”


        	In an effort to increase her share of the family inheritance, wealthy
        Republican donor Susan Gore tried to adopt her ex-husband—giving her the same number of children as her
        siblings. The attempt was thrown out in court.


        	The Koch brothers’ donor network spent at least $407 million to
        influence the 2012 election campaign, more than the entire amount spent by the Republican party to support
        Senator John McCain’s 2008 presidential bid.


        	During the 2012 Republican primaries, former House Speaker Newt
        Gingrich attacked his rival Mitt Romney as a proponent of “vulture capitalism.” Ironically, Gingrich’s
        anti-capitalist rants were financed by casino mogul Sheldon Adelson, one of the world’s richest men.


        	Mitt Romney’s comment to a private meeting of Republican donors that
        47% of Americans were essentially freeloaders severely damaged his campaign. Within days of the remark, polls
        showed that 80% of Americans were aware of it—more than who had heard of North Korea.


        	During the 2016 election campaign, Charles Koch, who did not publicly
        endorse a candidate for president, likened the choice between Hillary Clinton and Donald Trump as choosing
        between cancer and a heart attack.

      

    


    
      
        What’s That Word?
      


      
        American Legislative Exchange Council (ALEC): The “bill mill,” a
        Koch-funded organization that brought together corporate executives and state legislators to draft conservative
        legislation that legislators later introduced as their own.
      


      
        Bundler: A fundraiser who receives contributions from different donors to
        help an election campaign.
      


      
        Carried interest loophole: A tax break that gave huge advantages to private
        equity and hedge fund managers.
      


      
        Citizens for a Sound Economy (CSE): The conservative nonprofit group
        created by Charles Koch as a counterpart to Ralph Nader’s Public Interest Research Groups. It later became
        known as Americans for Prosperity.
      


      
        DonorsTrust: Washington DC–based organization that served as a conduit for
        tax-deductible donations from conservatives, directing the funds to support specific causes while disguising
        their origins.
      


      
        Freedom Partners: The current name of the Koch brothers’ secretive donor
        network, formerly known as the Association for American Innovation (AAI).
      


      
        FreedomWorks: Nonprofit conservative advocacy group that supported the
        spread of the Tea Party in 2009.
      


      
        Kochtopus: Name given to the Koch brother’s many-tentacled political
        network, which involved “advocacy philanthropy” in academia, think tanks, and special interest groups, while
        also providing covert and over financing to candidates in election campaigns.
      


      
        Libertarianism: In the United States, a political philosophy that advocates
        free-market principles and a minimum of government intervention in citizens’ lives. In 1980, David Koch ran as
        vice-presidential candidate on the Libertarian Party ticket, which won less than 1% of the popular vote (as it
        did in 2016).
      


      
        PAC (Political Action Committee): An
        organization that raises money to contribute to candidates who support its views but is legally required not to
        coordinate with the candidates’ campaigns. Individual donations to PACs are limited to $5,000 per year.
      


      
        Sequester: In order to forestall a possible default by the US government,
        President Obama agreed to a series of automatic spending cuts in the budget, which were known as the
        “sequester.”
      


      
        Super PAC: A super-charged version of a PAC, first created in the wake of
        the Citizens United and SpeechNow court decisions.
        Super PACs cannot coordinate directly with political campaigns but are allowed to accepted unlimited donations
        from corporations and individuals.
      

    


    
      
        Critical Response
      


      
        	A Washington Post Notable
        Book of 2016


        	A New York
        Times Book Review Top Ten Best Book of the Year


        	A national bestseller

      


      
        “Jane Mayer’s Dark Money … is absolutely necessary reading for anyone who wants to
        make sense of our politics.” —Bill McKibben, The New York Review of Books
      


      
        “It is not easy to uncover the inner workings of an essentially secretive political establishment. Mayer has
        come as close to doing it as anyone is likely to come anytime soon.” —Alan Ehrenhalt, The
        New York Times Book Review
      


      
        “Mayer provides plenty of ammunition for those convinced that the U.S. is no longer a representative democracy,
        but instead an oligarchy.” —Kirkus Reviews
      


      
        “Jane Mayer owns the franchise on tracking big money in American politics. Her articles for the New Yorker magazine over several years and her new book Dark Money
        make her the go-to authority.” —Bill Barnhardt, Chicago Tribune
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